
Poverty 

What is poverty? 

The definition of poverty, according to 

Wikipedia, is not having enough material possessions 

or income for a person's needs. There are two 

different types of poverty: relative poverty and 

absolute poverty. Absolute poverty is a complete 

lack of basic living essentials, such as food, shelter etc. 

Relative poverty, on the other hand, is a shortage of 

basic living essentials, compared to those around 

them. Someone living in relative poverty in one country may not be living in relative poverty 

in another country. 

How much of the world is affected by poverty? 

Currently, 8.6% of the world, or 736 million 

people, lives in absolute poverty; this means they earn 

$1.90 or less each day. These people rarely have 

access to clean water, adequate housing and health 

facilities, things we may take for granted. 

Relative poverty, however, affects around 2.1 

billion people, almost 3 times the amount affected by absolute poverty. The threshold for 

what is considered relative poverty varies from region to region as it must be compared to 

the living standard of that area. 

What causes such widespread poverty? 

 At the most fundamental level, 

poverty is caused by an uneven distribution 

of wealth. This in turn is caused by many 

things such as: conflict/ war, hunger, 

unemployment, lack of basic healthcare, 

lack of access to clean water, climate 

change, lack of education, lack of 

government intervention, overpopulation 

and lack of resources. Unfortunately, many 

of these are also consequences of poverty, 

as well as causes. This repeating loop is 

known as the cycle of poverty, and is the 

reason poverty is so hard to eliminate. It is 

easy for a person to fall into this cycle, but 

very difficult to lift them out of poverty 

again. 

For example, Dave, the sole provider 

to a family, becomes unemployed, and is 

forced to live on government benefits. Dave’s family’s low income causes the family to dip 

under the line of relative poverty. When Sally, Dave’s child, grows older, they drop out of 

school as they are unable to afford school fees. Their level of education allows them to work 

a relatively low paying job, and bring up a family in the same way. 



What can we do to reduce poverty? 

 As is with many issues, there is no magical cure or instant answer for poverty. However 

here are a few things we, as a society, can do to help alleviate the effects of poverty. 

 1: Create more job opportunities. Remember Dave? If Dave had been offered more 

employment opportunities after his job loss, he may have been able to prevent the poverty 

that affected his family. 

 2: Raise the minimum wage. An obvious solution to lack of money is just to give 

people more money right? Back in the 1960s, the minimum wage was almost $11/hour, 

enough to support a family. Now, it is just $7.25/hour. 

 3: Paid sick/leave days. Days off for physical and mental health, as well looking after 

sick children, while being paid, can go a long way in preventing poverty. 

In conclusion… 

 Poverty is a serious issue all across the world, and so many people are affected by it, 

even some of those around you. We still have a long way to go if we want to completely 

eradicate it, but little by little, we can strive towards a more equal future. 
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